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SUBJECT: PUBLIC SECTOR WAGE INCREASES AND UNEMPLOYMENT 

1. IN AUGUST 4 DECREE GOA GRANTED PUBLIC SECTOR EMPLOYEES WAGE 
INCREASES AVERAGING OVER 160 PERCENT. INCREASE IS RETROACTIVE 
TO JUNE 1. NEW MINIMUM WAGE FOR CIVIL SERVICE EMPLOYEES IS NOW 
4,500 PESOS AND MAXIMUM IS 21,200 (US$ 1 : 35.40 PESOS). 

2. PRIVATE SECTOR WAGE INCREASES AVERAGING BETWEEN 100 TO 150 
PERCENT NEGOTIATED THROUGH COLLECTIVE BARGAINING HAVE RESULTED IN AN 
UPSURGE IN UNEMPLOYMENT. NUMEROUS FIRMS CLAIM THEY ARE UNABLE TO 
PAY NEW SALARIES AND HAVE RESORTED TO BANKRUPTCY, DISCHARGES OR 
SUSPENSIONS OF WORKERS, AND REDUCTION IN WORK SHIFTS. CGT ESTIMATES 
THAT APPROXIMATELY 200,000 WORKERS HAVE BEEN DISCHARGED WITHIN PAST 

15 DAYS. HARDEST HIT HAVE BEEN METAL AND TEXTILE INDUSTRIES IN 
BUENOS AIRES, CORDOBA, SANTA FE AND MENDOZA. LABOR ANTICIPATES 
A SHARP INCREASE IN UNEMPLOYMENT WITHIN THE FORTHCOMING WEEKS. 

3. COMMENT. IN VIEW GOA'S CALL FOR AUSTERITY AND HOLDING LINE ON 
"EXCESSIVE" WAGE INCREASES IN THE PRIVATE SECTOR, ITS AUTHORIZA- 
TION OF PAY INCREASES FOR PUBLIC SECTOR WELL IN EXCESS THAT 
OBTAINED BY PRIVATE SECTOR WAS UNEXPECTED. GOA HAS 

GIVEN NO INDICATION OF HOW IT PLANS TO FINANCE THOSE 
INCREASES. HOWEVER, PAYMENT OF RETROACTIVE PORTION 
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PERIOD, PERHAPS 3 OR 4 MONTHS. MANY PROVINCIAL GOVERNMENT 
AUTHORITIES HAVE ALREADY DECLARED THEMSELVES UNABLE T01(B * 
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